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9. GRADUATUD MONTHLY PAYIUNTS. I
(AY  Regular Increase. Oy cirst twelve 12y sonthly payments

will be in the amount of U.8. § 413.74 o tnoeach anniversary

of the date my first =monthly payrent in -lune, up through the |

. wentinth yvear that the loan is outstanding, | will begin paying
new ronthly payment which will be equal to the .azount I have heen
paying multiplied by the sumber 1.073, unless [ exercise the
"Monthly Payment Freecze Option” or "Full Payment Option” s
described in Section 3(B). Heginning in the twenty-first year and
for the remaining term, [ wmust pay the Full Payment dAmount. I
will pay the new amount of my monthly payment until it changes in
sccordance with this Section 3 or Section o or 7 below.

(B) ‘fonthly Payment Frecze Option. Instead of having =y
monthly wviyments increase daring the second and third years that
ay loan is sutstanding, 1 @y elect to have my monthly payment
frozer. for the secend andior third vears that the loan is
outstanding at the ronthly payment mount due during cach
respective preceding year. Alterpatively, [ wmay elect to have tke
Note Molder recalculate my Fuil Payreni Azount as described in
Seccion 3. and I will then make paysents of the Full Payment
Amount beginning with the first menthly payment due after oy
elecrion. ©On the third and on each sukzequent anniversary of the
date my first monthly payment is due uptil. but not including, the
twentieth anniversary date, 1 may only choose to have ny payment
adjusted in accordance with Section 3{\) or make the Full Payment
A-ount. Segzinning with the twentv-first year and continuing
throigh the term of the losn. | mist pay the Full Payment aAzmovnat.
The MNote iolder will nrotify rme as provided i Section 6 below,
prior to each of the anniversaries of the diate ay first monthly
payment is due and will inform me that ! have the options set
forth in this Section 53, subject; however, to the limitations
imposed by Section 6(C). ! aust notify the Note Holder of my
alection nrior to the time that che first zonthly payment is due
after the respective anniversary date. 1f ! :io not choose from
the options [ have under this, Secticn 1B} prier to my first two
snaiversars dates, [ will mire the Dayments orovided for in 35(A).
1f, after oy seccnd anniversiry or for any subsequent anniversary
date uwatil, but not inaiudinz, the rwantinth inniversary dite. 1

sijusiment provided for ino

fail wo make an eiecIion patuoen the

30Ar or the Full Dayment Goount, wrii oiv the Full Payment
Anaunt
6. CHANGES IN MY UNPAID PRINCIPAL EALAMNCE | e
(AY  Aktizions o iy lapiia Prigqoip:i Silinte t
Eech »f mv ronthly payoents could be less than the amount of
the interes:t poriion of @ conthiy payzent which then would be
sufficient =n tepiy ay eplic principii balance in full on the
macturity <ate AT 0y current rite of irterest in substantially ‘
eqitr. paymeats. 1P 5o, easF moath that the amount of ay monzhly .
pavment is iess than the iaterest portion, the Mote Holder will
subtract the azoun: of ay wmonthly payment from the interestC
sorzion and will add the Jifference to uy unpaid principal
halance. The Note Holder will also add interest on the interestc .
1ddad ro prineipil wWill e the rite requived DY Section T agove.
18y Aeductions in My lnpaid Principal Zatance
¥ wonthly pavrent co:idd be greater than the azount of a
zontitly pivsent which then would be sufficient To repdy oF unpaid
prircipal balanue in fuzll on the maturity date at =y current r.ate
as  interest in substantiilly equal paynants. If so, the “ate -

tioller wi!l

tr gubrract the difference from the usne1id batance of =y

{oa:n oieh wenth until the zexe iaterest hange Lite IS tf [ Liad
Ak 1 partial prepament nnder Secticn » jorf v

: 1o Notel.
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